University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

3-3-1987

Congressional Opposition To Increased U.S.
Funding For Multilateral Development Banks
Growing
John Neagle

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Neagle, John. "Congressional Opposition To Increased U.S. Funding For Multilateral Development Banks Growing." (1987).
https://digitalrepository.unm.edu/notisur/492

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 077022
ISSN: 1060-4189

Congressional Opposition To Increased U.S. Funding For
Multilateral Development Banks Growing
by John Neagle
Category/Department: General
Published: Tuesday, March 3, 1987
Congressional opposition to a significant increase in US funding for multilateral development banks
(MDBs) is apparently growing stronger. Opposition to increased funding for the Inter-American
Development Bank (IDB) is especially vocal. In a congressional hearing Feb. 26, Sen. Bob Kasten
said he would oppose any increase in capital resources to the IDB unless the bank changes voting
power procedures to provide the US with more control over what types of loans are approved.
Congressional observers on the Senate Finance Subcommittee on International Trade and the
Senate Appropriations Subcommittee on Foreign Operations, claim Kasten has sufficient votes
to shut out the IDB from any new funding should it be proposed. Reagan administration officials
are in general agreement that US contributions depend on changes the IDB is willing to make.
For instance, Deputy Assistant Secretary of Treasury for Developing Nations, James Conrow, told
the Foreign Operations Subcommittee Feb. 26 that a "more modest replenishment" for the IDB
would be justified if the Bank refuses a change or enacts only limited changes in voting procedures.
Conrow said negotiations on funding for the IDB will resume in March at the time of the IDB annual
meeting in Miami. Little progress, he added, is expected before the meeting. Treasury Secretary
James Baker plans to address IDB delegates. Current IDB policy requires a majority of the 12
executive directors to veto a loan. The United States is seeking a change that would require only
35% of bank shareholders to carry a veto. In that case, the US would need only one other executive
director to join it in order to block a loan. The US currently provides about 75% of the IDB's usable
resources and 60% of the resources of the Bank's soft-loan affiliate, the Fund for Special Operations
(FSO).
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